PAN PACIFIC ASIA BERHAD





Notes





1.	Accounting Policies





The accounts are prepared under the historical cost convention and comply with approved accounting standards issued by the Malaysian Accounting Standards Board.





The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most recent annual financial statement except for operations that has ceased activities during the year and where its related assets are no longer in use, no further charge for depreciation is made in respect of these assets. The amount of depreciation not charged to the operating profit arising from these related assets amounts to RM8.842 million.





2.	Exceptional Items





	There were no exceptional items during the period under review.





3.	Extraordinary Items





	There were no extraordinary items for the period under review.





4.	Taxation





Included in the taxation figure is a net amount of approximately RM485,000 that relates to under provision of taxation for prior years.





5.	Pre-acquisition Profits





	There were no pre-acquisition profits for the financial period under review.





6.	Profits on Sale of Investments and/or Properties





There were no material sales of investments and/or properties for the current financial year to-date except the proposed disposal of 90% Equity Interest in Jashen (Yanbian) Plywood Ltd which is still pending the relevant approvals.





7.	Purchase/Disposal of Quoted Securities





There were no purchases or disposal of quoted securities by the company during the year.


�



8.	Changes in the Composition of the Company





There were no changes in the composition of the Group for the financial period under review.





9.	Corporate Proposal





The corporate proposals that were announced by the Company but not completed within 7 days before the date of issue of this quarterly report are as follows: -





The Company signed a MoU with Kumpulan Fima Berhad on 19 May 2000 to merge the Company’s stock broking subsidiary, Peninsula Securities Sdn Bhd with FIMA Securities Sdn Bhd. A formalized agreement should be finalized in the near future.


The Company announced the proposed disposal of 90% equity interest in Jashen (Yanbian) Plywood Ltd to Wexford Investments (BVI) Ltd by PPAB International Ltd on 19 September 2000. To-date the completion of the transaction is still pending certain relevant approvals.





10.	Seasonal or Cyclical Factors





The Group has been dependent on its stock broking business during the year. Stock broking business is dependent on the level of stock market activities.





11.	Changes in Debt and Equity





There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.





12.	Group Borrowings and Debts Securities





The Group borrowings as at 30 September 2000 are as follows: -


							Denominated In Foreign Currency


		Renminbi


	RM’000	  ‘000			USD’000


a)	Short Term Borrowings


Secured			  73,995				17,358


Unsecured			202,259	    52,230		     -


	_______	    ______		______


	276,254	     52,230		17,358


	_______	    ______		______


b)	Long Term Borrowings


Unsecured			  27,142	 			  7,142						_______				_______
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13.	Contingent Liabilities





Contingent liabilities given in respect of corporate guarantees to third parties for credit facilities granted to subsidiaries for the period under review amount to approximately RM 254 million.





14.	Financial Instruments with Off Balance Sheet Risk





There were no financial instruments with off balance sheet risk as at the date of this announcement.





15.	Material Litigation





There is no material progress on the litigation as announced in our last quarterly announcement. For details of material litigation please refer to separate list attached. 





16.	Segmental Information


								Profit/(Loss)	Assets


			Turnover	Before Tax	Employed


			RM’000	RM’000	RM’000


	Stock broking				31,397		    16,504	  79,101


	Timber					29,428	 	  (14,160)	443,605


	Investment				-		    (5,467)	    1,001


	Others					       17		    (1,069)	       255


			________	________	________


			60,842		    (4,192)	 523,962


	Consolidation Adjustments		       -		      2,933	   41,352


			________	________	________


						60,842		    (1,259)	 565,314


			________	________	________





17.	Material Changes in Quarterly Results compared to the Results of the Preceding Quarter





The Group recorded a loss before tax of RM6.641 million for the current quarter under review. In the previous quarter the stock broking division was able to generate significant profits to offset the losses of the other divisions. However in the current quarter this did not materialised arising from a lower level of stock market activities.
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18.	Review of Results





The Group suffered a cumulative loss before tax of RM1.259 million compared to a profit of RM5.383 million achieved in the previous quarter. This is attributed to the lower activity of the stock market experienced by the stock broking division.





19.	Current Year Prospects





The Board does not foresee significant improvements to the current results given the continued weak market sentiments of the stock broking industry.  





20.	Profit Forecast and Profit Guarantee





Not Applicable.





21.	Dividend





No dividend has been recommended.





